
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s agenda, and 
agenda decisions reached. 

 Agenda decision—Presentation of payments of non-income taxes: The question was raised whether 

performance-based royalty payments payable to one taxation authority, that are claimed as an allowance against 
taxable profit for the calculation of income tax payable to another taxation authority, should be presented as an 
operating expense or a tax expense. The assumption was made that the performance-based royalty payment are 
outside the scope of IAS 12 Income Taxes (IAS 12), but that is could be viewed as a prepayment of an income tax 
payable. The Committee concluded that these payments should not be treated differently from other expenses 
that are outside the scope of IAS 12 that may also reduce income tax payable and as such should not be presented 
as a tax expense. 

 Agenda decision—Accounting for market value uplifts on assets that are to be introduced by a new 
tax regime: The issue relates to certain mining assets for which the related tax laws calculate a tax depreciation 
based on the assets’ market value at a certain date and not its cost. The Committee noted that the market value 
uplift for tax purposes forms part of the assets’ tax base. A deferred tax asset should therefore be recognised for 
any resulting deductible temporary difference if is meets the recognition criteria in IAS 12 paragraph 24,   

 Current agenda item—Accounting for the loss of control of a group of assets or a subsidiary be-
tween an investor and its associates or joint venture: The question raised was whether a business is a non-
monetary asset under SIC-13 Jointly Controlled Entities—Non-monetary Contributions by Venturers or IAS 28 Invest-
ments in Associates and Joint Ventures (2011) (that incorporated the guidance in SIC-13). At the May 2012 meeting 
the IASB, through consultation by the Committee, supported an alternative where all contributions of businesses 
should be accounted for in terms of the guidance on the loss of control of a subsidiary contained in IAS 27 Consoli-
dated and Separate Financial Statements (2008) or IFRS 10 Consolidated Financial Statements (that incorporated these 
requirements from IAS 27). All other contributions should be accounted for in terms of SIC-13 (or IAS 28). At the 
July meeting the Committee decided that only an amendment to IAS 28 was required as it will replace SIC-13. The 
amendment should clarify that IAS 28 should be applied to all contributions of assets that do not represent a busi-
ness. 

 Current agenda item—Accounting for contribution-based promises: The Committee tentatively decided 
to continue the work it started in 2005 regarding the scope and measurement of contribution-based promises 
contained in post-employment benefits (and now also other long-term benefits). The scope of any proposal will 
have to be sufficiently narrow including only employee benefits where the employer has a legal or constructive 
obligation to pay further contributions if the fund does not hold sufficient assets to pay for all employee benefits in 
the current or prior periods in respect of a promised return on actual or notional contributions, or any other 
benefit guarantee that is based on the value of one or more underlying asset. No decision regarding measurement 
was made.     
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So what did the IASB discuss... 
Financial crisis 

 Financial Instruments—classification and measurement: The IASB discussed the reclassification mechanics 

relating to the proposed Fair Value Through Other Comprehensive Income (FVOCI) measurement category for 
qualifying debt instruments. These financial assets may also be reclassified due to a change in the entity’s business 
model. The proposed mechanics would work similar to the current reclassification requirements in IFRS 9 Financial 
Instruments. It should be noted that on reclassification out of the FVOCI category, the cumulative gains/losses in 
OCI will be recycled to profit or loss (for Fair Value Through Profit or Loss (FVTPL)) or to the 
carrying amount of the financial asset (for amortised cost).   

                   Read more on next page... 
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Financial crisis (continued) 

 Financial instruments—classification and measurement (continued): The IASB secondly, discussed 
the disclosure requirements related to any reclassification. The IASB also discussed the transition and related 
disclosure requirements of the amendments needed to IFRS 9 to introduce the proposed addition of a FVOCI 
category for eligible debt instruments. 

 Financial instruments—impairment: The IASB discussed, among others, the following issues and reached 

the following tentative decisions: (i) the application of the expected loss model to loan commitments and 
financial guarantee contracts—the expected loss model should be applied to instruments that create a present 
obligation to extend credit to which IAS 37 Provisions, Contingent Liabilities and Contingent Assets applies and the 
estimation of expected losses should consider the maximum period over which the entity is exposed to credit 
risk and any resulting loss should be recognised as a separate liability; (ii) presentation of interest income—the 
accounting treatment for purchased credit-impaired financial assets should be extended to all financial assets 
that are credit-impaired at initial recognition and for other financial assets the entity should present interest 
revenue calculated on the carrying amount net of the impairment allowance if the asset is credit-impaired at 
the reporting date; (iii) reclassification from FVTPL—the application will be the same on reclassification date 
as on initial recognition.  

 Financial instruments—macro hedging: No technical decisions were made.    

Other topics    

 Investment entities: The IASB tentatively decided to provide additional guidance to describe the typical 
characteristics of an investment entity to assist in determining whether an entity is an investment entity. The 
absence of a characteristic does not preclude classification of as an investment entity but require justification 
of why en entity’s activities continue to be consistent with that of an investment entity. The IASB tentatively 
decided the following sweep issues: controlled investees and investments in associates and joint ventures 
should initially be measured at fair value; the requirements for investment entities should not include guidance 
any measurement guidance for investments other than controlled investees and investments in associates and 
joint ventures; no net asset value (NAV) expedient for fair value will be included; the definition of an invest-
ment entity should not make reference to existing regulatory requirements; and an investment entity should 
not be prohibited form providing financial support to its investees so long as it does not represent another 
substantive activity. An entity should also reassess the investment entity status if facts and circumstances indi-
cate that the status might have changed. The IASB also discussed, among others: (i) guidance regarding ac-
counting for controlled investees when an entity changes its investment entity status; (ii) disclosure require-
ments; and (iii) transition and effective date.   

 Leases: The IASB discussed, among others, the following issues and reached the following tentative decisions: 
(i)  presentation in the statement of financial position for a lessee that would recognise a single lease expense 
in profit or loss—the lessee should disclose on the face or in the notes a right-of-use asset and a lease liability 
to pay lease payments as if the underlying assets were owned; (ii) presentation in the lessee’s statement of 
cash flow—for a single lease expense the lease payment should be classified as an operating cash flow and the 
acquired right-of-use asset should be disclosed as a non-cash transaction; (iii) lessee disclosure—a single ma-
turity analysis of undiscounted cash flows for all leases; separate opening to closing balance reconciliations for 
leases under the single lease expense (SLE) and interest and amortisation (I&A) approaches; and an opening to 
closing balance reconciliation of right-of-use assets for both SLE and I&A leases per class of underlying asset 
needs to be disclosed; (iv) measurement of the underlying asset by a lessor when the lease terminates prema-
turely—the underlying asset should be measured at the sum of the carrying amounts of the lease receivable 
and the net residual asset on the date of re-recognition. The revised exposure draft is expected to be re-
leased for public comment in the last quarter of 2012.   

 Revenue recognition: The IASB discussed, among others, the following issues and reached the following 
tentative decisions: (i) identifying separate performance obligations (step 2) - to retain the concept of distinct 
goods or services; to remove the practical expedient to allow qualifying distinct goods or services to be com-
bined in a single performance obligation; and develop indicators to assist in assessing whether goods or ser-
vices are distinct; (ii) performance obligations satisfied over time (step 5) - to refine the criteria for determin-
ing whether the obligation is satisfied over time; and to clarify aspects of the “alternative use” and “right to 
payment for performance completed to date” criteria; (iii) losses arising on onerous obligations—to retain the 
existing requirements contained in IAS 37.     

 Insurance contracts: No decisions were made.      

 Investments in associates and joint ventures: The IASB tentatively decided that an investor should ac-

count for its share of changes in net assets not recognised in profit or loss or OCI  in the investor’s equity. 
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